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OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  22nd  day  of  May.  2008,  between  Forrest  J  Desmit,  and  Erin  J  Desmit  husband  and  wife,  Lessor  (whether 
ore  or  more),  whose  address  is:  6540  Summit  Ridge  Drive,  Fort  Worth,  Texas  76148,  and  XTO  Energy  Inc.,  whose  address  is:  81 0  Houston  St., 
Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the ^covmants  and 
anrPfmPrtt?  rrf  Lessee  hereinafter  contained  does  hereby  orant  ease  and  tet  unto  Lessee  the  land  covered  hereby  for  the  purposes  and  with  the 
"SSS^^SSSS^^I^S^^S^Q  and  owning  oil,  gas,  sulphur  and  alh fer  "i^^w^or^aimBrt 
those  mentioned),  together  wilhlhe  rigffl  to  make  surveys  on  said  fand,  lay  pipe  tines,  establish  and  utilize  facilities  for surfaceor  subsurface 
d  sposal  of  salt  waterTconstruct  roads  and  bridges,  dig  canals,  build  tanks,power  stations,  telephone  lines,empbyee  howesiardotfw  sjucfana 
on  saW  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  drilling  for,  producing,  treating  storing  and  toW^rv^S***^ 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  fand  covered  hereby.lierein  called  "said  land,  Is  locafed  m  the  County  of 
Tarrant,  State  of  Texas,  and  is  described  as  follows: 

0,219  acres,  more  or  less,  out  of  the  W.  J.  Miller  Survey,  Abstract  No.  1020  and  being  Lot  9A,  ^^^i^^^if^Si 
2rf  Increment,  an  Addition  to  the  City  of  Watauga,  Tarrant  County,  Texas,  according  to  the  j^SEf^JjJS^igtffl 
Page  56,  of  the  Plat  Records,  Tarrant  County  Texas  and  being  those  same  lands  particularly  described  irr a  Warranty  Deed  with 
Vendor's  Uen  dated  July  3,  2002  from  Gloria  Ann  Tucker  to  Forrest  J  Desmit,  and  Erin  J  Desmit  husband  andl^"'/e»™ 
thereof  in ,v8S!  158f2,  Page  396,  Deed  Records,  Tarrant  County,  Texas  and  amendments  thereof,  including  streets, 
easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

This  is  a  non-deveiopment  oil,  gas  and  mineral  lease,  whereby  lessee,  Its  successors  pr  assigns,  shad  not  conduct  «*  op^™; 
enter  upon  or  in  anyway  disturb  the  surface  of  the  lands  described  herein.  However,  lessee  sha fa have  the  right  to  MlwunHhe 
said  lands,  or  any  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit  It  is  the  mtenfen  of  lessor £  aMow 
lessee  to  explore  for  oil  and/or  gas  without  using  the  surface  of  lessors  land  for  any  operations.  This  clause  shall  take  precedence 
over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this  lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  l05iS™I?9  5?  ™f!w m 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  We  or  uJ^^f? jns^ent  or  (b) 
astowHch  Lessor  has  a  preference  fight  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  ^JJ£^^^Htem02? 
c^pSeor  accurate  description  of  saidW  Forthe  purpose  of  dlermlnlng  the  arr^t  ofany  bwus  or  other  payment  hereunder,  sad  Jgnd  shgU 
bedSed  to  contain  jg  acres,  whether  actually  containing  more  cflessand^e  above  recital  of  acreage  .n  ^^c^ll  be  deemed  to 
be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  nghts  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  'ease^iall  remainin  force ior  a  term  of^years 
from  the  date  hereof,  hereinafter  called  'primary  term,"  ami  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  royalty.  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  fine  to  which  Lessee  may  connect  itej "elMhe 
equal  25%part  of  al  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 
post^iafRetprice  of  such  25%  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  ops  line  or  storage  tanks,  Lessor's  inte^JneiUw 
caseito  bear  25%  of  the  cosT^hreating  oil  to  render  it  marketable  pipe  line  oil;  b  To  pay  Lessor  cn  gas  and  casjnghead  gasf^ucedfrom 
sakHand  (1  ]  wriensdld  by  Lessee  25%  of  the  amount  realized  by  Lessee,  computed  at  to  mouto  of !he i  wdUr /3fwhan  uBedbyLmeeoff 
said  land  or  n  the  manufacture  of  c^isoTlne or  other  products,  the  market  value,  at  the  mouth  of  the  welL uof25%d £jch  gas  a^casirahead^is. 
(c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land L  c*ej^  eBwFtond  or  value  at  ^fw^^Pfg 
Lessee^  election,  except  that  on  sulphur  mined  and  marketed  the  royaKy  shal  be  one  doftar  ($1 .00)  per  long  ton.  h^atthe  ex"^&5(£J5? 
primary  term  or  at  anytime  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any P<^on  thereof ^asbeert 
pooled  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in.  this  lease  shall,  nevertheless,  continue  in  forceas  though  operations 
were  beiraconducted  on  said  land  lor  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shuWn  had 
occurred.  Lessee  covenants  and  agrees  to  use  reasonable  dtfloence toproAjoa  utifcza  or  market  the  minerals  capabte  o^re^uced^n 
said  wells,  but  in  the  exercise  of  such  diligence,  Lessee  shall  not Je  obligafed  to  install  a  ftjrresh  facilities  other  man  ^J^f^^^S^^ 
facilities  of  flow  fines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  tabor  trouble  or  to  market  gas  upon  uraa^table  to 
Leases!  If,  at  any  timeor  times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and 
du^such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shal  pay  or  tender  by 
crSoVdraft  of  Lessee,  as  royalty.a  sum  equal  to  one  dollar  ($1.00  for  each  acre  of  land  then  covered  hereby  Lessee  shall  makelke  payments 
or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  tt*s  lease  Is  bang 
continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  whoattotime 
of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deprolted  n 
such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in 
royalty  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same..  Lessee  may, 
in  Wof  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  sp^f^ajeriointiyto isuch 
parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as.Lessee  may  elect  Any  payment  hereunderm^  t«rnade 
bv  check  ordraft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bankprovided  for  above  on 
or  before  the  last  date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraphji  hereof.  In  tiw  went  of 
assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  the  lease,  severally 
as  to  acreage  owned  by  each. 

4,  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  bythls  lease, 
and/or  with  any  other  larS,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  contataa  not  more  than  80  surface  acres, 
plus  10%  acreage  tolerance;  provided,  however,  unite  may  be  established  as  to  any  one  or  more  honzons.  or  existing  unrts  may  beeniarged  as  to 
any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  fended  to  one  or  more  of  the  blowing. 


time  established,  or  after  enlargement  are  permitted  or  required  under  am <  governmental  rule  or  order  for  the  drilHng  or  operation not aweiat  a 
regular  location,  or  for  obtaining  maximum  alowable  from  any  well  to  be  drilfed,  drilling,  or  already  drilled,  any  such  unit  may  be  esteWished  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  LesseesfWl  exercise  ssjdcitfpr, » as  to .each .deaiedunrt 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unt  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  cr  instomerrts  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised [by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  op^onsor^uc^  1^  been  egabtohed ajher  ^sad 
land,  or  on  the  portion  of  said  land  included  in  the  unit  or  on  other  land  .unitized  therewith.  Aurft  established I  hereunder  stalbe  validande^ct^e 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or 'unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated  to  the  land  covered  by  this  lease  wmineachsuch  unit  {or 
to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit  and  the  production  so  allocated  shall  be 
considered  for  al  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  Pm^*saA  ofpr^^cnto  be  theatre 
production  of  unffizedminerals  from  lie  fend  to  which  allocated  In  the  same  manner  as  though  produced  therefrom  under  foe  terms  of  this  lease. 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  ths  paragraph  orof 
shut-in  royalties  from  a  well  on  the  unit  shal  satisfy  any  Imitation  of  term  requiring  pradixtipnof  oil  or  gas.  The  fonriation  of  awuirt  hereunder 
which  includes  land  not  covered  by  this  lease  shal  rot  have  the  effect  of  exchanging  or  transferrlngany jnterest  under  this  lease  (^^ng^ttout 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  tf^  le^  and 
parties  owning  interests  fa  land  not  covered  by  tWsTease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as $wdtfmj^^ph£\yere& 


except  Sat  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  m^^ls  unless  ^pooled  [eases 
arereleased  as  to  lands  within  the  unit  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  herew^by  fl  li  nqfor 

'         -_  u  ui!  co  j  iu:_  i-^  ,L~~.~*~.a  -  ^~JaHHnn  ia  thai  afFa^t  if  at  that  timet  tfuwia  ie  rvi  i  iriti7e*1  miripmte  h«rvi  nrnrllirftn  Irnm 


words  "separate  tract"  mean  any  trad  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other 
part  of  the  leased  premises. 

5  Lessee  mav  at  anv  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record,  a  release  or  releases  of  this  lease  as  to  any 
part  or  M^^anf^T^^nSVbonzou  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drills  He  location 
and/o  access ^road\drilling,  testing,  oorrpleting^eworking,  recompiling,  deepening,  sidetracking,  plugging  back  or  repainng  of  a  weHyi  search 
for  or  in  anendeavor  to  obtain  prafuction  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  ofoil  and  9as^^^^l^d^ 
operations  hereunder.  Lessee  shall  have  the  nght  at  any  time  to  remove  all  machinery  and  fixtures  placedon  said  land,  indudi JO  *fjg5t  FlS 
35  remove  casing.  No  well  shall  be  drilled  nearer  than 200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8  The  riqhts  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  orhonzon.  All  of  the 
covenante  o^tons  and  conside&ions  of  this  lease  shalfextend  to  and  be  binding  upon  the  partes  hereto,  theirl ^suoc^sors  assjgns. 
and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  Part/ier^.how^e^r  effected 
shall increase  the  obWions  or  diminish  the  rights  of  Lessee,  including,  but  notlimrted  to  the  location  and  dnlfing  of  we "sand  the  measuremerrt 
of  woducton.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to.  Lessee,  its  s^s^re  or  assigns  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  no^v*  e^l^f' 
be  binding  upon  the  then  record  owner  of  this  lease  until  s^ 

place  of  Business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  drviston,  supported  by  .either  ongwials  or  duly 
certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and.  which  evidence  such  change  or  division ^  arKl  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  theopinion  of  such  recwdowner  to  establish  the  valgrtv  of 
such  change  or  division,  ff  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner.  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied, Lessorshall  notify 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by 'Lessor.  The  service  of  said  notice ^hall i  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  afl  its  obligations  hereunder.  If  this  lease  is 
canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1)  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
to  constitute  a  drilling  or  maximum  alowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spaang  ailes 
require-  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easernerfe  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than ithe 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any,  covered  by  fhis  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occumng  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  wefl. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  wefl  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  locations)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

15.  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  dunng  the  initial 
primary  term  by  delivery  of  payment  of  an  additional  bonus  of  $10.000.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 


IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Forrest  J  Desmit 

STATE  OF 


} 


COUNTY  OF  \SS' 
This  instrument  was  acknowledged  before  me  on  the 


LESSOR:  Erin  J  Desmit 

(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

XL  ......  I%i 


day  of. 


Signature 


Seal: 


TRAV,$  DAN,EL  ALEXANDER 
Notary  Public.  Sttte  of  Texas 


